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Message Text 


UNCLASSIFIED 

PAGE 01 STATE 029791 

65-60 

ORIGIN TRSE-00 

INFO OCT-01 AF-06 ISO-OO EB-07 L-02 /016R 

66606 

DRAFTED BY :RJPATRICKJR 
APPROVED BY:EB/IFD/OMA:G BALABANIS 
TREAS:RJ PATRICK JR 
TREAS:NATHAN GORDON 
EB/IFD/OMA:M MINNIES 
L/T:W MCQUADE 
AF/E:G GAY 
SPECIAL CHARGE: 


TX-387 


096930 

R 101821Z FEB 75 
FM SECSTATE WASHDC 
TO AMEMBASSY NAIROBI 

UNCLAS STATE 029791 

E.O. 11652: N/A 
TAGS: EFIN, KE 

SUBJ: INCOME TAX CONVENTION 

ADVICE IN EDDY MEMORANDUM OF JANUARY 16, 1975, THAT MS. GHEE- 
WHALA PLANS TO LEAVE FINANCE MINISTRY LED TO FURTHER CONSID- 
ERATION OF MANAGEMENT FEE DISPUTE AND PROSPECTS FOR OBTAINING 
TAX TREATY. TREASURY HAS CONSIDERED PROPOSED ALTERNATIVE OF 
OMITTING MANAGEMENT AND ADVISORY SERVICES FROM COVERAGE UNDER 
THE TREATY AND BELIEVES THIS WOULD BE A SUBSTANTIAL OMISSION 
AND INCONSISTENT WITH PURPOSES OF TREATY. TREASURY CONCLUDES 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 029791 

THAT TI WOULD BE PREFERABLE TO SIGN THE TREATY AS IT WAS 

INITIALLED IN JUNE, 1973. IT SHOULD BE UNDERSTOOD THAT 

THE TREATMENT OF SERVICE FEES PAID BY THE KENYA GOVERNMENT AND 
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BETWEEN RELATED PARTIES AS KENYA SOURCE INCOME, EVEN IF THE 
SERVICES ARE RENDERED IN THE UNITED STATES, CONSTITUTES A 
CONTROVERSIAL PRECEDENT THAT WILL HAVE TO BE DEFENDED BEFORE 
THE SENATE FOREIGN RELATIONS COMMITTEE, WHICH HAS JURISDICTION 
OVER THE TREATY. GHEEWHALA SHOULD BE ADVISED THAT DESPITE 
THESE MISGIVINGS TREASURY IS PREPARED TO ARGUE FOR ADOPTION 
OF THE TREATY AS A CONCESSION TO GOK. TREATY WILL NOW BE PREPARED 
BY DEPARTMENT IN PROPER FORM FOR SIGNATURE IN NAIROBI BY 
AMBASSADOR. U.S. PROCEDURE REQUIRES THE SIGNED TREATY TO 
THEN BE TRANSMITTED TO THE UNITED STATES SENATE FOR RATIFICATION 
BEFORE IT CAN GO INTO EFFECT. INGERSOLL 


UNCLASSIFIED 
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Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: INCOME TAXES, TAX AGREEMENTS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 10 FEB 1975 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975STATE029791 

Document Source: CORE 

Document Unique ID: 00 

Drafter: RJPATRICKJR 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750048-0844 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19750256/aaaabysl.tel 

Line Count: 72 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ORIGIN TRSE 
Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: CunninFX 
Review Comment: n/a 
Review Content Flags: 

Review Date: 29 APR 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <29 APR 2003 by RuthemTJ>; APPROVED <22 JAN 2004 by CunninFX> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: INCOME TAX CONVENTION ADVICE IN EDDY MEMORANDUM OF JANUARY 16, 1975, THAT MS. GHEE- 
TAGS: EFIN, KE, US 
To: NAIROBI 
Type: TE 
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